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A. Programme
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1. Call Meeting to Order

2. Report Items

3. Proposed Items fdRatification andDiscussion

4. Extemporary Motion

5. Meeting Adjourned

B. Meeting Agenda

Time: 9:00 a.m.Wedresday May 29, 224

Venue: Oriental Science Park Building D

(3F,No0.88, Sec. 1, Xintai 5th Rd., Xizhi Dist., New Taipei City)

Meeting Type: +\EULG 6KDUHKROGKVALF D& HWKIDQUHKROGHUVY PHHW

of video conferencing

Video Conference Platform: The eServices Platforof Taiwan Depository Clearing

Corporation(Website

https://stockservices.tdcc.com

1. S HSRWWPV

tw

1) %XVLQHVYV 5HSRUW IRU WKH <HDU

2) $XGLW &RPPLWWHHTV 5HYLHZ 5HSRUW

3 SHSRUW RQ WKH ([HFXWLRQ RI (PSOR\HHV 3URILW 6
&RPSHQVDWLRQ IRU WKH <HDU

2. 3URSRVHG ,WHPV IRU 5DWLILFDWLRQ DQG 'LVFXVVLRQ

(1) SDWLILFDWLRQ BUFRSBSRAMD® N8 MM RHOOWVSHSRUW

(2) 'LVEXVVWRSM RERVDO RI SURILRVU 38 KH REDIUDWLRQ



3)

Agendaof 2024 *HQHUDO 6KDUHKROGI!

'LVFEXVVLRQ RI WKH $PHQGPHQWYV WR WKH $UWLFOHV

3. ([ WHPSRUDU\ ORWLRQ

4, OHHWLQJ $GMRXUQHG

1. Report Items

(1) %XVLQHVV 5HSRUW IRU WKH <HDU

([SODQDWRIOHBWHVHIHU WR $WWMWRDFKPHQW SDJHV

(2) $XGLW &RPPLWWHHTV 5HYLHZ 5HSRUW

([SODQDWRU\ 1IRWHYVY 30HDVH UHIHU WR $WWDFKPHQW

(3) 7R 5HSRWWHR@HFXWLRQ RURFIDEHRDHXY DQG %RDUG 'Ll
&RPSHQVDWLRQ IRU WKH <HDU

([SODQDWRU\ 1RWHYV

a.

7KH %RDUG RI 'LUHFWRUV DSSURYHG SUKRI LS R/KRWLDL
ERQXV DQGUWHEMMRE V] FREBHBK DW L7ZK® RI® SIS B RHHW
VKD WERQIXV DQG %RDUG 'LUHFWRUVY FRPSHQVDWLRQ

7KH WRWDO DPRXQW SRUIRHRPWOWRRBHVY®J ERQXV LV 17

7TKH WRWDO DPRXQW R BFRRPOBUIHE VIDWAIFRVR UV 1 7
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2. Proposed Items for Ratification andDiscussion

ltem1

3 U R S Ratibic@tion Proposal of the Financial Statemeatd Business Repar{Proposed

by the Board of Directors)

([SODQDWRU\ 1RWHYV

(1)

(2)

®3)

7KH &RPSDQ\fV )LQDQFLDO 6W DVDHKGW @ JI R6D O/K® F\
6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH 6WDWH
BWDWHPHQWYV RI &DVK J)ORZ KDYHDEHEDR RAKGLWHG
7DQII .30*

7KH %XVLQHVRUS5 MR WHDQ® KIRUHPHQWLRQHG )LG
6WDWHPHQWWWDFKHG KHUHWR VDR CHQ¥N IVDKEKHP GG W
SDIJHWR ZKLFK KDIYSISEHRM®G E\ WKH $XGLW &RPPLV
E\ WKH %RDUG RI 'LUHFWRUYV

S3OHDVH UDWLI\

SHVROXWLRQ



ltem 2
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3 U R S Ri¥ddg3ion of the Proposal of Profit Appropriation for the Year 2(R®posed by

the Board of Directors)

([SODQDWRU\ 1RWHYV

(1)

(2)

3)

(4)

(5)

(6)

$W WKH EHJLGBADQJ Rl WHKH XQGLVWULEXWHG HDUC
DPRXQWHG WR 17 $IWHU FRQVLGHUXHDUWKH DOV ¢
VHWWLQJ DVLGH VWDWXWRU\ VXUSOXV UHVHUYHV L¢
HDUQLQJV IRU WKLY SHULRG DPRXQWHG WR 17
GLYLGHQGY WR VKDUHKROGHUV LQ WKH DLARRROX QWK R |
UHPDLQLQJ XQGLVWULEXWHG HDUQLQJV DW WKH H
ZKLFK ZLOO ERUUGIMW/DMLWIHEXWLRQ LQ IXWXUH \HDUV
$00 VKDUHKROGHU GLYLGHQGV ZLOO EH GLVWULEX
EDVHG RQ WKH SURSRUWLRQ RI VKDUHV KHOG E\
BKDUHKROGHUVY UGLIYVGHQG ROH WKBIGHEDWH W LV |
GLVWULEXWHGGDY&Y RI 17 SHU VKDUH 5RXQGHG
UHVLGXH ZLOO EH FDOFXODWHG DQG ERRNHG DV WK
3ULRU WRLWKGHIG GDWH IRU WKH GLVWULEXWLRQ
UHTXLUH DQ\ DGMXVWPHQW GXH WR DPHQGPHQW I
FRPSHWHQW DXWKRULWLHVY RU DQ\ FKDQJH RI WKH
VKDUNVWRW XWKRUL]JH WKH &KDLUPDQ ZLWK IXOO SR
7KH UHFRUG GDWIHG HRWG H[V WHPSRUDULO\ VHW RQ
GLVWULEXWLRQ GDWH LV VHW RQ -XO\ 6KRXO
WKH DPHQGPHQW Rl ODZV RU UHJXODWLRQV RU U}l
&KDLUPDIQRIWM [BPPYGWZLWK IXOO SRZHU WR DGMXVW DFF
7KH 3URILW $SSURSULDWLRQ 6WDWHPHQW IRU WKHI
$WWDFKPHQW  SDJHV

3OHBVYWFXVV

SHVROXWLRQ
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ltem3

BURSRVDO 'LVFXVVLRQ RI WKH $PHQGPHQWYV WR WKH $U!
BURSRVHG E\ WKH %RDUG RI 'LUHFWRUYV

([SODQDWRU\ 1RWHYV

1) 'XH WR WKH 1DWLRQDO &RPPXQLFDWLRQV &RPPLVVL
IRU 7\SH ,, WHOHFRPPXQLFDWLRQV HQWHUSULVHV X1
WKRPRESDQ\ KDV HVWDEOLVKHG DQ $XGLW &RPPLWWHI
DV LQ FRPSOLDQFH ZLWK WKHSBWRY LV LRIREB R DB MV
FHUWODRYLNMWKHVSUWLFOHV RI ,QFRUSFRUDNWLIHR QHRH W
WKH FRPSDULVRQ WDEOH RI WKH DPHQGHG $UWLFO

$W W D F K FSHDQ WV R
(2) 30HDVH GLVEXVV

SHVROXWLRQ

3. Extemporary Motion

4. Meeting Adjourned
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SWWDFKPHQW

Business Report

.% XVLQHVYV SROLF\ DQG LPSOHPHQWDWLRQ RYHUYLHZ

The Company, formerly known asTEN Information Systems, was established in 1986 at a time
when GadgeTek, a subsidiary of the parent company, Acer, was focusing on smart wearables and 3C
peripherals that improve lifestyles. Both companies took implentgeaotwssindustry integration and
providing solutions and products that improve lifestyles as the business core. Therefore, in order to
LOQWHJUDWH WKH JURXS V UHVRXUFHV $FHUYV ERDUG RI GLUHFW

mid-2021, with theCompany as the surviving company and GadgeTek as the dissolved company.

After the merger, the Company has focused on "using technology to promote a smart life style." Our
main products are smart device products, including computer peripherals, gaming peripherals, smart
wearables, and smart mobility products. We have also lheanaut into the field of smart applications
based on traditional computer peripheral components by developing smart computer peripherals, as well

as sportswear and bags.

In recent years, we have been actively developing dnossstry integrated products, such as the
smart wearable products with optimized electronic payment models, "Smart Prayers Beads" and "ePay
Cross" in the early days, and the "Predator Thronos" aadarel gaming peripherals that have made
esports training popular in Taiwan. These items have been selling well in the past. Due to the beginning
of the pandemic in 2020, the Company's "Xplov&ddoter”, "NOZA Smart Trainer," and cycling
apparel, bags, aratcessories were sold well in Europe and Asia in 2021, building the Company's
confidence in developing smart mobile product lines. Our eScooter launched in 2022 and our electric
assist bicycle and eKinekt that converts kinetic energy to electricity mmlieith 2023 are innovative
products developed by the Company using supply chain resources. In general, in addition to the growth in
the sales of PC peripherals, which has benefited from the trend of using Al PCs, the Company's record
revenue in 2023 waseated with the help of the launch of the ksedting new products of the smart

mobility product line.
. % XVLQHVYV SODQ LPSOHPHQWDWLRQ RXWFRPHYV

In May 2023, the Company was approved for a cash capital increase by issuing new shares prior to

listing, increasing the paiith capital from NTD 600,000,000 to NTD 618,600,000. With the injection of
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capital resources, we continue to invest in the R&D and launch of new products for our three major

product lines, PC peripherals, apparel and bags, and smart mobility services.

As we have considered ESG and Al/big data as development strategies and benefited from the
gradual recovery of PC market conditions, the demand for-sdrontorders in the second and third
guarters and the bettdranexpected recovery of gaming PC margenditions in the second half of the
year have driven the growth of our PC peripheral product sales and further boosted our overall business at
the end of the year. In addition, our smart mobility product line includes eScooter, ebii-elesisic
bicycle, and eKinekt. With big sales in the European market, the eScooter series had the strongest revenue
growth among the items in 2023. The Company achieved rigindYoY growth in December and Q4
2023. The Company's revenue in December 2023 reached 8O Brilion, with an annual growth of
62.3%, which was also an iline high in a single month and drove quarterly revenue to NTD 596
million, with a YoY growth of 55.6%. Our annual revenue reached NTD 2.086 billion, with a growth of
25.5% compared to 2022.

. )LQDQFLDO LQFRPH DQG H[SHQVHV DQG SURILWDELOLW\

IV.3URILWDELOLW\ DQDO\VLYV

The Company'siet revenue reached a record high of NTD 2,085,866 thousand in 2023, with an increase
of NTD 423,526 thousand from NTD 1,662,340 thousand in 2022, and both revenue and gross operating profit
grew by 25% YoY. The onttme IPO fee for applying for listingni2023 and the praunch R&D expenses

for new products such as an electgsist bicycle and eKinekt that converts kinetic energy to electricity made
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operating expenses increase from NTD 165,614 thousand in 2022 to NTD 217,308 thousand in 2023, with an
increase of NTD 51,694 thousand. In 2023, the operating profit was NTD 108,011 thousand, showing an
increase of NTD 14,084 thousand from NTD 93,927 tandsn 2022. An injection of NTD 23,068 thousand

of exchange interest, interest revenue, and investment dividend revenue into-tiperatimg revenue had the
profit before tax reach NTD 131,079 thousand. NTD 9,814 thousand of income tax expensesogeizetkec

in the current period, resulting in an profit before tax of NTD 121,265 thousand, with a decrease of NTD

14,046 thousand from NTD 135,311 thousand in 2022.
V. HVHDUFK DQG GHYHORSPHQW VWDWXYV

Globalenterprisesre moving towards a net zero carbon future. The Company responds with green
sustainability practices and smart technology. In addition to the two main product lines of computer
peripherals & apparel and bags with steady growth, we will continue tautallesv products using eco
friendly materials, combine Al and big data R&D capabilities, and create diversified application product lines
and new micremobility solutions by using the advantages of ciiogisistry alliances and innovativeisiness

models in order to build a more complete zeaobon urban mobility ecosystem for cities in the future.

In thefuture, the Company will keep our focus on innovative applications of smart devices and strive for
outstanding performance in the field of migrmbility vehicles. In early 2023, we further expanded our
electricassist bicycle series enabled by artificial ingelhce. Our firstaunched Acer ebii electrassist
bicycle with an innovative environmental protection concept and Al technology provides a personalized riding
experience through machine learning, and has won major international desigs iav2&23, including
7LPH V ,QYHQWLRQ Rl WKH <HDU -DSDQYV *RRG 'HVLJQ $ZDUG DQG
application integrating big data has also been recognized by the German Red Dot Design Award. ebii became
popular in the market immediayehfter its launch. We will keep increasing shipment momentum to further

boost our business performance.

More importantly, looking to the future, we will incorporate our ESG blueprint that is gradually taking
VKDSH LOQWR WKH &RPSDQ\TV LQQRYDWLYH SURGXFW SODQQLQJ DQG
applications and forward market analysis, innovation, desigrtechnology are connected. From breadth to

depth, we will create a stable pathway in the field of E8l&ted products.

&KDLUPDQ RI %RDBWBUSRUDWH 2IILFFHRFRXQWLQJ 2IILFHU

10
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Attachment 2

$XGLW &RPPLWWHHYY 5HYLHZ 5HSRUW
7KH %RDUG RI 'LUHFWRUV KDV S%X'$DQHGYWKIS RERW S PIOQ P\WD F L
DQG WKH 3URSRVDO IR&3SUROIMD @SB B RBQUG RVRIPR BBY *72AUH
UHWDLQHG*WR DPXBRL@FLDO 6WDWHPHQWY DQG KDYH LVVXH
J)LQDQFLDO 6WDWHPHQWY 7KH VDLG %XVLQHVV 5HSRUW )L
DSSURSULDWLRQ KDYH EHHQ UHYLHZHG DQG GHWHUPLQHG
&RPLWWHHAHLRIDFFRUGDQFH ZR WW KR WHFRBLWLHY DQG ([FKDQ

RI WMRRSDQ\ $FW , KHUHE\ VXEPLW WKLV 5HSRUW

$FHU *DGJHW ,QF
&RQYHQHU RI WKH $XQLWMWKERPPLWWHH

ODUFK

11



.30*
adem EEE R % Eal K2 B @ T7HO
) 7$,3(, 72:(5 1R 6HF & H )DJ
;LQ\L 5RDG 7DLSHL &LW\ 7DLZDQ H5 2HE NSPJ FRP WZ

Independent Auditors’ Report

To the Board of Directors Acer Gadget Inc.:
Opinion

We have audited the consolidated financial statements of Acer Gadget Inc. and its subsidiaries, which comprise
the consolidated balance sheets as of December 31, 2023 and 2022, the consolidated statements of
comprehensive income, changes in equity and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Acer Gadget Inc. and its subsidiaries as of December 31, 2023 and 2022, and
its consolidated financial performance and its consolidated cash flows for the years then ended in accordance
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the
International Financial Reporting Standards (“ [FRSs” ), International Accounting Standards (* IASs” ),
Interpretations developed by the International Financial Reporting Interpretations Committee (“IFRIC”) or the
former Standing Interpretations Committee (“SIC™) endorsed and issued into effect by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of Acer Gadget Inc. and its
subsidiaries in accordance with The Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

30* D 7DLZDQ SDUWQHUVKLS DQG D PHPEHU ILUP RI WKH .30* JOREDO RUJDQL]DWLRQ RI LQGHSHQGHQW PHPEHU ILUPV DIILOLDWHG ZLWK

30
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Key audit matters for Acer Gadget Inc. and its subsidiaries’ consolidated financial statements for the year ended
December 31, 2023 are stated as follows:

1. Revenue recognition

Refer to Note 4(0) for the accounting policies on revenue recognition and Note 6(p) for related disclosures of
revenue recognition, respectively, to the consolidated financial statements.

Description of key audit matter:

Acer Gadget Inc. and its subsidiaries deal with customers located in different geographic areas worldwide
and have various trade terms with customers. Revenue is recognized at the timing of transferring control of
goods to customers, which is identified based on each individual sale transaction and trade term. Therefore,
revenue recognition has been identified as one of the key audit matters.

How the matter was addressed in our audit:

In relation to the key audit matter above, our principal audit procedures including, among others, testing Acer
Gadget Inc. and its subsidiaries’ internal controls over financial reporting in the sales and collection cycle;
ensuring the correctness of the timing of revenue recognition through understanding of trade terms between
Acer Gadget Inc. and its subsidiaries and their customers as well as performing a sample test of related
transaction documents; performing analysis of revenue fluctuation of major customers and performing a
sample test on sales transactions that took place before and after the balance sheet date to assess the accuracy
of the timing of revenue recognition.

2. Valuation of inventories

Refer to Note 4(h) for the accounting policies on inventory valuation, Note 5(a) for the uncertainty of
accounting estimations and assumptions for inventory valuation and Note 6(d) for the details of the write-
down of inventories, respectively, to the consolidated financial statements.

Description of key audit matter:

Inventories are measured at the lower of cost and net realizable value. Due to the fierce market competition
of innovative computer peripheral devices and intelligent life consumer products, Acer Gadget Inc. and its
subsidiaries” product price may fluctuate rapidly. Furthermore, the stocks for products may not meet
customers’ demands thus becoming obsolete. These factors expose Acer Gadget Inc. and its subsidiaries to
significant level of uncertainty particularly in the area of estimating net realizable value, which is subject to
management’s judgments. Therefore, the valuation of inventories has been identified as one of the key audit
matters.

How the matter was addressed in our audit:

In relation to the key audit matter above, we have performed certain audit procedures including, among
others, evaluating whether valuation of inventories was accounted for in accordance with Acer Gadget Inc.
and its subsidiaries’ accounting policies; obtaining the inventory aging report, analyzing the fluctuation of
inventory aging and selecting samples to verify the accuracy of inventory aging classification; and testing the
net realizable value of inventories to evaluate the reasonableness of inventory provisions.

Other Matter

Acer Gadget Inc. has additionally prepared its parent-company-only financial statements as of and for the years
ended December 31, 2023 and 2022, on which we have issued unmodified audit opinion and unmodified
opinion with emphasis of matter paragraph, respectively.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with
the IFRSs, IASs, IFRIC, and SIC endorsed and issued into effect by the Financial Supervisory Commission of
the Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing Acer Gadget Inc.
and its subsidiaries’ ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate Acer
Gadget Inc. and its subsidiaries or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing Acer Gadget
Inc. and its subsidiaries’ financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if]
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Acer Gadget Inc. and its subsidiaries’ internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on Acer Gadget Inc. and its subsidiaries’ ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause Acer Gadget Inc. and its subsidiaries to cease to continue as
a going concern.
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5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within Acer Gadget Inc. and its subsidiaries to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Kao, Ching-Wen and
Tang, Chia-Chien.

KPMG

Taipei, Taiwan (Republic of China)
March 12, 2024

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’ report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACER GADGET INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the years ended December 31,2023 and 2022

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Share)

2023 2022
Amount % Amount %
Net revenue (notes 6(p), 7 and 14) $ 2,085,866 100 1,662,340 100
Cost of revenue (notes 6(d), (i), 7 and 12) (1.760.547) _ (84) (1,402,799) _ (84)
Gross profit 325,319 16 259,541 16
Operating expenses (notes 6(c), (e), (f), (g), (h), (k), (n), (q), 7 and 12):
Selling expenses (83,839) 4) (67,782) 4)
Administrative expenses (71,337) 4) (51,918) 3)
Research and development expenses (62,109) 3) (45,630) 3)
Expected credit loss (23) _ - (284) _ -
Total operating expenses (217.308) _ (11) (165.614) _ (10)
Operating income 108.011 5 93.927 6
Non-operating income and loss (notes 6(h), (j), (r) and 7):
Interest income 10,419 1 2,538 -
Other income 8,251 - 12,466 1
Other gains and losses 4,478 - 11,782 -
Finance costs (80) _ - (40) _ -
Total non-operating income and loss 23.068 1 26.746 1
Income before income tax 131,079 6 120,673 7
Income tax benefit (expense) (note 6(1)) (9.816) - 14,639 1
Net income 121,263 6 135.312 8
Other comprehensive income (loss) (note 6(m)):
Items that will not be reclassified subsequently to profit or loss
Remeasurements of defined benefit plans - - 4,794 -
Unrealized gains (losses) from investments in equity instruments measured at
fair value through other comprehensive income 157,351 7 (43,924) 2)
Income tax related to items that will not be reclassified subsequently to
profit or loss - - 959) _ -
Total items that will not be reclassified subsequently to profit or loss 157.351 7 (40.089) 2)
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations (1,528) - 830 -
Income tax related to items that may be reclassified subsequently to
profit or loss - - - -
Total items that may be reclassified subsequently to profit or loss (1.528) _ - 830 -
Other comprehensive income (loss), net of income tax 155.823 7 (39.259) (2)
Total comprehensive income for the year $ 277,086 13 96,053 6
Net income attributable to:
Shareholders of the Parent $ 121,263 6 133,344 8
Former owner of organizational restructuring under common control - - 1,968 -
$ 121,263 6 135,312 8
Total comprehensive income attributable to:
Shareholders of the Parent $ 277,086 13 94,085 6
Former owner of organizational restructuring under common control - - 1,968 -
$ 277,086 13 96,053 6
Earnings per share (in New Taiwan dollars) (note 6(0)):
Basic earnings per share
Shareholders of the Parent $ 1.98 3.00
Former owner of organizational restructuring under common control - 0.04
Basic earnings per share $ 1.98 3.04
Diluted earnings per share
Shareholders of the Parent $ 1.97 2.95
Former owner of organizational restructuring under common control - 0.04
Diluted earnings per share $ 1.97 2.99

See accompanying notes to consolidated financial statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACER GADGET INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the years ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from operating activities:
Income before income tax $ 131,079 120,673
Adjustments:
Adjustments to reconcile profit or loss:

Interest income (10,419) (2,538)

Depreciation 5,667 3,916

Amortization 665 164

Expected credit loss 23 284

Interest expense 80 40
Dividend income (6,965) (10,629)

Share-based compensation cost 124 16

Loss on disposal of property, plant and equipment - 32
Total adjustments for profit or loss (10,825) (8.715)

Changes in operating assets and liabilities:
Changes in operating assets:

Accounts receivable (31,705) 76,441
Accounts receivables from related parties (102,545) (60,479)
Other receivables (25) (203)

Other receivables from related parties 929 245
Inventories 3,978 (10,804)
Prepayments and other assets (45,535) (6,295)
Net defined benefit assets 974) (1,572)
Total changes in operating assets (175,877) (2,667)

Changes in operating liabilities:

Accounts payable 92,632 31,433
Accounts payable to related parties 19,489 (10,470)
Other payables (9,998) (28,899)
Other payables to related parties (5,292) (13,409)
Refund liabilities 7,730 (5,854)
Contract liabilities 1,585 (8,475)
Other current liabilities 33 (1,836)

Provisions (3,428) 3,916
Total changes in operating liabilities 102,751 (33,594)
Total changes in operating assets and liabilities (73,126) (36.261)

Cash provided by operations 47,128 75,697

Interest received 10,419 2,538
Interest paid (80) (40)
Income taxes paid (7.889) (2,142)

Net cash flows provided by operating activities 49,578 76,053
(Continued)

See accompanying notes to consolidated financial statements.



8-1
(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACER GADGET INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows (Continued)
For the years ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from investing activities:
Additions to property, plant and equipment (186) (279)
Decrease in refundable deposits 55 699
Decrease in other receivables from related parties - 70,000
Additions to intangible assets (100) (2,433)
Dividends received 6,965 10,629
Net cash flows provided by investing activities 6,734 78.616
Cash flows from financing activities:
Decrease in guarantee deposits received - (46)
Payment of lease liabilities (5,130) (3,468)
Cash dividends distributed to sharecholders (99,000) -
Capital increase by cash 45,360 540,000
Organizational restructuring under common control - (16,204)
Net cash flows provided by (used in) financing activities (58.770) 520,282
Effect of exchange rate changes (1,528) 830
Increase (decrease) in cash and cash equivalents (3,986) 675,781
Cash and cash equivalents at beginning of year 893,125 217,344
Cash and cash equivalents at end of year $ 889,139 893,125

See accompanying notes to consolidated financial statements.
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Independent Auditors’ Report

To the Board of Directors Acer Gadget Inc.:
Opinion

We have audited the parent-company-only financial statements of Acer Gadget Inc. ( the “Company”), which
comprise the parent-company-only balance sheets as of December 31, 2023 and 2022, the parent-company-only
statements of comprehensive income, changes in equity and cash flows for the years then ended, and notes to
the parent-company-only financial statements, including a summary of material accounting policies.

In our opinion, the accompanying parent-company-only financial statements present fairly, in all material
respects, the parent-company-only financial position of the Company as of December 31, 2023 and 2022, and its
parent-company-only financial performance and its parent-company-only cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Parent-Company-Only Financial Statements section of our report. We are independent of the Company in
accordance with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the parent-company-only financial statements of the current period. These matters were addressed in the context
of our audit of the parent-company-only financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

30* D 7DLZDQ SDUWQHUVKLS DQG D PHPEHU ILUP RI WKH .30* JOREDO RUJDQL]DWLRQ RI LQGHSHQGHQW PHPEHU ILUPV DIILOLDWHG ZLWK
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Key audit matters for the Company’s parent-company-only financial statements for the year ended December
31, 2023 are stated as follows:

1. Revenue recognition

Refer to Note 4(0) for the accounting policies on revenue recognition and Note 6(q) for related disclosures of
revenue recognition, respectively, to the parent-company-only financial statements.

Description of key audit matter:

The Company deals with customers located in different geographic areas worldwide and has various trade
terms with customers. Revenue is recognized at the timing of transferring control of goods to customers,
which is identified based on each individual sale transaction and trade term. Therefore, revenue recognition
has been identified as one of the key audit matters.

How the matter was addressed in our audit:

In relation to the key audit matter above, our principal audit procedures including, among others, testing the
Company’ s internal controls over financial reporting in the sales and collection cycle; ensuring the
correctness of the timing of revenue recognition through understanding of trade terms between the Company
and its customers as well as performing a sample test of related transaction documents; performing analysis
of revenue fluctuation of major customers and performing a sample test on sales transactions that took place
before and after the balance sheet date to assess the accuracy of the timing of revenue recognition.

2. Valuation of inventories

Refer to Note 4(g) for the accounting policies on inventory valuation, Note 5(a) for uncertainty of accounting
estimations and assumptions for inventory valuation and Note 6(d) for the details of the write-down of
inventories, respectively, to the parent-company-only financial statements.

Description of key audit matter:

Inventories are measured at the lower of cost and net realizable value. Due to the fierce market competition
of innovative computer peripheral devices and intelligent life consumer products, the Company’s product
price may fluctuate rapidly. Furthermore, the stocks for products may not meet customers’ demands thus
becoming obsolete. These factors expose the Company to significant level of uncertainty particularly in the
area of estimating net realizable value, which is subject to management’s judgments. Therefore, the valuation
of inventories has been identified as one of the key audit matters.

How the matter was addressed in our audit:

In relation to the key audit matter above, we have performed certain audit procedures including, among
others, evaluating whether valuation of inventories was accounted for in accordance with the Company’s
accounting policies; obtaining the inventory aging report, analyzing the fluctuation of inventory aging and
selecting samples to verify the accuracy of inventory aging classification; and testing the net realizable value
of inventories to evaluate the reasonableness of inventory provisions.
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Responsibilities of Management and Those Charged with Governance for the Parent-Company-Only
Financial Statements

Management is responsible for the preparation and fair presentation of the parent-company-only financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and for such internal control as management determines is necessary to enable the preparation of parent-
company-only financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent-company-only financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Company’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Parent-Company-Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent-company-only financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these parent-company-only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent-company-only financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
parent-company-only financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent-company-only financial statements,
including the disclosures, and whether the parent-company-only financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.



KPMG

3-3

6. Obtain sufficient appropriate audit evidence regarding the financial information of the investee companies
accounted for using the equity method to express an opinion on the parent-company-only financial
statements. We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the parent-company-only financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Kao, Ching-Wen and
Tang, Chia-Chien.

KPMG

Taipei, Taiwan (Republic of China)
March 12, 2024

Notes to Readers

The accompanying parent-company-only financial statements are intended only to present the parent-company-only financial position,
financial performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and practices to audit such parent-company-only financial
statements are those generally accepted and applied in the Republic of China.

The independent auditors’ report and the accompanying parent-company-only financial statements are the English translation of the
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the
English and Chinese language independent auditors’ report and parent-company-only financial statements, the Chinese version shall
prevail.
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(English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese)
ACER GADGET INC.
Parent-Company-Only Statements of Comprehensive Income
For the years ended December 31,2023 and 2022

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Share)

2023 2022

Amount Y% Amount %
Net revenue (notes 6(q) and 7) $ 1,652,784 100 1,458,833 100
Cost of revenue (notes 6(d), (j), 7 and 12) (1.354.490) _ (82) (1,213,981) _ (83)
Gross profit 298.294 18 244.852 17

Operating expenses (notes 6(c), (), (g), (h), (i), (1), (0), (r), 7 and 12):

Selling expenses (80,403) 5) (66,482) 4)
Administrative expenses (70,968) 4) (51,580) 4)
Research and development expenses (62,109) 4) (45,631) 3)

Expected credit loss 23) _ - (284) _ -
Total operating expenses (213.503) _ (13) (163.977) __ (1)

Operatin





























































































